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SUBJECT: MTN: PORTUGUESE TARIFF REQUESTS OF U.S. 

REFS: (A) GENEVA 8334, (B) LISBON 4214 

1 . PORTUGUESE DEL (NUNES) HAND-DELIVERED COPIES OF 
PORTUGUESE REQUEST LISTS OF U.S. FOR TARIFF CONCESSIONS 
(AGRICULTURE AND INDUSTRY) ON JUNE 22. NUNES NOTED THAT 
THE REQUEST LISTS WERE QUITE MODEST, AND REPRESENT A 
SUBSTANTIAL REFINEMENT AND SCALING DOWN OF THE "INDICATIVE 
LIST" OF REQUESTS NUNES HAD INFORMALLY SHOWN MTN DEL 
SEVERAL WEEKS EARLIER. 

2. AGRICULTURAL TARIFF REQUESTS INCLUDE SKINNED AND BONED 
SARDINES (TSUS 1 12.86) AND STILL WINE CONTAINING OVER 14 
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PERCENT ALCOHOL (TSUS 167.37). THESE ITEMS WERE CLEARLY 
IDENTIFIED ON THE INDICATIVE LIST AND HAVE PREVIOUSLY BREN 
REPORTED TO WASHINGTON IN REFTEL A. AN ADDITIONAL 
AGRICULTURAL REQUEST IN WHICH PORTUGAL IS THE PRINCIPAL 
SUPPLIER, TOMATO PASTE AND SAUCE (TSUS 141.65), APPEARS ON 
THE CURRENT REQUEST LIST, BUT DID NOT APPEAR ON THE 
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INDICATIVE LIST. 

3. MTN DEL (MARSH) INFORMED NUNES THAT BECAUSE OF EARLY 
SUBMISSION BY MTN DEL OF REQUESTS ON SARDINES AND STILL 
WINE, THE U.S. REVISED TARIFFS OFFER CONTAINED OFFERS ON 
BOTH THESE ITEMS. WE NOTED THAT MODERATE REDUCTION ON 
SARDINES REFLECTED THE SENSITIVITY OF OUR DOMESTIC 
INDUSTRY TO ANY REDUCTION ON THIS ITEM, ESPECIALLY IN 
LIGHT OF MEAGER OFFERS BY MAJOR IMPORTERS ON FISH AND FISH 
PRODUCTS. ON STILL WINE, WE NOTED THE U.S. IS OFFERING A 

30 PERCENT REDUCTION WHICH WOULD BE EXTREMELY DIFFICULT TO 
MAINTAIN IF WE COULD NOT OBTAIN LIBERALIZATION OF FOREIGN 
BARRIERS ON U.S. WINES. WE TOLD NUNES THAT REDUCTION OF 
THE DUTY ON TOMATO PASTE AND SAUCE WAS ALSO POLITICALLY 
SENSITIVE AND PORTUGAL SHOULD NOT EXPECT U.S. ACTION IF WE 
DID NOT RECEIVE MEANINGFUL OFFERS FROM PORTUGAL AND MEXICO 
(SECOND SUPPLIER). NUNES THANKED MTN DEL FOR ITS EFFORTS 
TO EXPEDITE CONSIDERATION OF PORTUGUESE REQUESTS, AND 
CONFIRMED OUR INFORMATION (REFTEL B) THAT PORTUGAL'S OFFER 
PROBABLY COULD BE TABLED BEFORE JULY 15. WE TOLD NUNES 
THAT WITHOUT THE OFFER WE COULD NOT GUARANTEE THAT 
DIFFICULT ITEMS SUCH AS SARDINES AND STILL WINES WOULD 
REMAIN IN THE U.S. OFFER AFTER JULY 15. 

4. REGARDING PORTUGAL'S INDUSTRIAL REQUESTS, WE OBSERVED 
THAT FOUR OF THE EIGHT ITEMS WERE CERAMIC DINNERWARE 
WHERE A U.S. OFFER, INCLUDING NOMENCLATURE REVISION, 
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WOULD BE TABLED SHORTLY. (OTHER INDUSTRIAL ITEMS ARE 
TSUS 325.10; 338.15; 532.24; 720.28; AND 745.32.) IN 
ALL CASES, PORTUGAL IS REQUESTING MAXIMUM REDUCTION 
PERMITTED UNDER U.S. TRADE ACT. 

5. WE ALSO USED OCCASION TO QUERY NUNES ON WHETHER GOP 
WOULD HAVE TECHNICAL-LEVEL BACKUP IN GENEVA DURING JULY. 
NUNES STATED HE HAD RECOMMENDED THIS TO LISBON, BUT HAD 
NOT YET RECEIVED A REPLY TO HIS REQUEST. 

6. DRAFTED BY MARSH. MCDONALD 
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